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Rules and Regulations of the Iranian Capital Market

Mohammad Naghavi:alse

AVAS 00T : SOl | WA | oyer elylicol

Broadly speaking, the Iranian capital market has, in recent times, experienced phenomenal
transformations which have led to the demarcation between the two dimensions of its regu-
latory framework and its executive duties in the wake of the Securities Market Act of the
Islamic Republic of Iran ratified in November 2005. More specifically, the law for the Devel-
opment of New Financial Instruments and Institutions, which was passed in November 2009
and basically aimed to facilitate the implementation of the overall policies adopted under
article 44 of the Constitution, has provided a unique opportunity for the financial institutions
to dynamically participate in the capital market by using a wide variety of financial models
and instruments.

In line with the burgeoning capital market and out of necessity, a set of laws, rules and
standards have been drafted, codified and documented purposefully towards regulation of
better stock market orientation and prevention of any possible fraud and violation. These
measures, being integrally linked to the capital market structure, have resulted in objectiv-
ity, viability, dynamism and empiricism with successful results in areas such as increase in
the liquidity ratios, information transparency, numerical decrease in the symbols halt, dra-
matic boost in market sales and value, entry of rights issue for housing loan facility on the
Farabourse, financing cost reduction in housing sector, subscription of shares, underwriting,
capital increase in the Farabourse, governmental offerings on the Farabourse market, sales
uplift in participation certificates(musharakah sukuks) and bank certificates of deposit on
the Farabourse.

Series of Essays on Islamic Capital Market (1st)

Securities and Exchange Organization of Iran :ise

BYAR D0 i SOl | WY | e el i

Securities & Exchange organization (SEO) as the supervisory & regulatory body of Iranian
Islamic Capital market considers informing financial practitioners in the world about its new
achievements in Islamic finance as one of its main tasks.

For this, we organized the 1st international course on “Islamic Capital Market Products” to
introduce new Islamic financial instruments in Iran with the aim to develop Islamic financial
system in the globe.
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